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Europe, Middle East
and Africa
® Fee income $2 billion

e QOver 290 offices,
75 countries, presence in
all major financial and
economic centres

® QOver 15,000 people,
including partners

Grant Thornton International Ltd
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e Over 700 locations
e Qver42,000 people

® (Global methodologies, strategy,
global brand, global values —
consistent global service

Asia Pacific
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Dear Sirs

We at Grant Thornton are delighted to have been appointed as your external auditors for the 5 year petiod commencing 2016/17, and look forward to working with you. Our work will be
undertaken in accordance with the Audit Scotland Code of Practice 2016, applying the "smaller body" exemptions within the code.

Team

Your engagement lead will be Joanne Brown. Joanne is the Head of our Public Sector Assurance team in Scotland, and will sign the accounts, as well as being the Engagement leader for
Highland Council. ~ Your audit manager will be Lindsay Robertson, an experienced Audit Senior Manager with significant Local Government experience who will also manage the Highland
Council audit.

Clients

We had a significant Local Government portfolio in the cycle that is just completed, and worked with Inverclyde Council, Midlothian Council and Stitling Council. In addition we had a
notable Central Government portfolio with a range of clients including SportScotland, Visit Scotland and Scottish Legal Aid Board. We are the incoming auditors on Highland Council,
NHS Highland, Highland Pension Fund, Dumfries & Galloway Council, NHS Dumfries & Galloway and Dumfries and Galloway Pension Fund and will be working closely with the
Councils and the Health Boards.

Logistics
We are currently in the process of agreeing a timetable for the audit, and will bring our external audit plan addressed to those charged with Governance to the next Board meeting, and

anticipate our timelines will remain similar to prior years, and dual run with the Council. We have held a handover meeting with Audit Scotland as your previous auditors, and have reviewed
the prior year audit file to gain comfort over opening balances. We have also held initial meetings with the finance team at Highland Council and specifically covered the Valuation Board.

About Grant Thornton

Grant Thornton has a well-established market in the public sector. We have been working with the Local Government and local government bodies for more than 30 years and are the
largest employer of CIPFA members and students in the UK. We believe the current public sector reforms present real opportunities to redesign and integrate service delivery, with the
public at its heart. We also offer a range of tax compliance, planning and advisory services, and a full range of corporate advisory services from transaction services to technology solutions.
5 Chartered Accountants
Yours falthfully Grant Thornton UK LLP is a limited liability partnership registered in England and Wales: No.OC307742. Registered office: Grant Thornton House, Melton Street, Euston Square, London NW1 2EP.
Alistof members is available from our registered office. Grant Thomton UK LLP is authorised and regulated by the Financial Conduct Authority.

Grant Thornton UK LLP is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services are delivered by the member firms. GTIL and
its member firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or omissions. Please see grantthornton.co.uk for further details.

Joanne Brown
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