Revenue expenditure eligibility guidance
Highland Community Led Local Development 26/27
Small grants – up to £10,000 Revenue

This guidance is to help applicants understand what revenue expenditure means for the Highland CLLD Small Grants Programme 2026-27 and to ensure funding requests are eligible.
This fund supports small, quick to deliver, community led projects. Only revenue expenditure is eligible under this Small Grants Programme.
If you are unsure whether a cost is revenue or capital, please contact the CLLD team before submitting an application. CLLDsmallgrants@highland.gov.uk
1. Revenue expenditure refers to:
Day-to-day operating or delivery costs that support activities, services, or short-term improvements, and do not create or significantly enhance a physical asset.
Revenue costs typically: 
· Support delivery rather than ownership
· Are time limited
· Do not significantly increase the value or lifespan of an asset
For this funding round Capital costs are not eligible. However, capitalisation thresholds allow some small-scale physical items or improvements to be treated as revenue where appropriate.
If a cost would normally be capital but falls below the relevant capitalisation threshold, it may be treated as revenue for this fund.
2. Capitalisation thresholds 
Scottish Government thresholds (for this particular funding stream) allow small scale items below the following values to be treated as revenue expenditure: 
Indicative thresholds (per item, including VAT)
Enhancements to buildings or land: up to £10,000
Fixed plant or machinery: up to £5,000
Furniture, fixtures and fittings: no lower limit
Vehicles (e.g. bikes, e bikes): up to £5,000
ICT hardware/software (single purchase): up to £25,000
For this Small Grants Programme, no single item may exceed £10,000, even if classified as revenue.
3.  Examples of eligible revenue expenditure
The examples below are illustrative and not exhaustive.
· Staffing and delivery costs
· Sessional staff or facilitators
· Short term project coordination
· Freelance trainers or specialists
· Relief staffing to deliver new or expanded activity
· Training and capacity building
· Volunteer training and upskilling
· Committee development and governance training
· Safeguarding or equality training linked to project delivery
· Equipment and small scale improvements (within thresholds)
Where costs fall below capitalisation thresholds, eligible examples include:
Chairs, tables, storage units; AV equipment; Kitchen equipment; Play or youth activity equipment; Minor building related items (e.g. lighting upgrades, draughtproofing, accessibility adaptations); ICT equipment, devices, or systems to support project delivery; Digital systems (e.g. hall booking systems, WiFi optimisation)
· Project delivery expenses
· Venue hire (for delivery of the funded activity)
· Materials and consumables
· Travel and transport costs that reduce access barriers
· Marketing and outreach directly linked to the project

4. Priority specific examples
Priority 1 - Community Asset Improvements
Eligible revenue costs include:
· Small scale energy efficiency measures
· Equipment improving community use of assets
· Emergency preparedness equipment
· Training to strengthen operational resilience
· Digital improvements to manage community facilities
Priority 2 - Tackling Inequality for Children, Young People and Families
Eligible revenue costs include:
· Delivery of youth or family sessions
· Transport initiatives to reduce access barriers
· Equipment to support new or expanded activities
· Digital inclusion support
· Food education, wellbeing, or confidence building activities

5. Ineligible expenditure (not funded)
The following cannot be funded under the Small Grants Programme:
· Costs that are statutory responsibilities
· Ongoing core organisational costs (e.g. ongoing core staff costs, rent, utilities, general overheads)
· Activities already funded elsewhere
· Long term or multi-year programmes
· Retrospective costs (anything already incurred or committed)
· Structural building works
· Large capital projects
· Direct cash payments to individuals
· Childcare provision
· Activities with no clear or measurable outcomes

6. How to present your costs in the application
When completing the application form:
· Clearly describe what the cost is for
· When categorising a cost as capital or revenue, ensure this will be reported as such in your organisation’s annual accounts. This will be a condition of any funding award for successful applications.
Costs that are unclear or appear to be capital may delay or prevent approval.
7. If you are unsure how to classify a cost, or a cost sits close to a capitalisation threshold, please contact the CLLD team for advice before submitting your application. CLLDsmallgrants@highland.gov.uk
